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You are kindly requested to fill in the form which helps evaluate the suitability of the paper for 

publishing in the Proceedings of Rijeka Faculty of Economics – Journal of Economics and Business 
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On a scale of 1 to 5, where 5 represents an absolute reason to accept the paper and 1 an absolute reason 

to reject the paper, please rate the article in each of the following areas according to its originality, 

relevance of research tasks, methodology, validity of results, conclusions and overall quality and 

suitability of the article. 

 

THE TITLE OF THE ARTICLE:  

THE FLYPAPER EFFECT PHENOMENON OF INTERGOVERNMENTAL 

TRANSFERS DURING THE COVID-19: EVIDENCE FROM INDONESIA  

(consider each of the following aspects of the article and rate by using circle or bold  

options from 1 to 5): 

                                                                                                      tend to reject-----tend to accept 

1 The article's title reflects the content and purpose of the article 1   2   3   4   5  

2 The abstract is concise and relevant (up to 150-200 words) 1   2   3   4   5  

3 The key words provide adequate index entry for the article 

(up to 5 words) 

1   2   3   4   5  

4 The introduction contains a clearly stated objectives 1   2   3   4   5  

5 A brief overview of general knowledge about the problem at 

the beginning of the investigation gradually introduces the 

main issue of the article. 

1   2   3   4   5  

6 A clear-cut methodology of the research is concisely and 

systematically listed and defined. 

1   2   3   4   5  

7 An extensive overview of the issue (supported by up-to-date 

references and ISI citations) provides evidence and 

counterevidence of the author’s own findings and research 

results 

1   2   3   4   5  

8 The article is original and presents an important and suitable 

contribution to economic theory and practice 

1   2   3   4   5  

9 The research results are valid with respect to the relevance of 

the methodology applied, conclusions and recommendations 

1   2   3   4   5  

10 Conclusions illustrate the research results, findings and 

recommendations showing what is new and giving 

suggestions for future research 

1   2   3   4   5  
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TEXT EVALUATION AND SUITABILITY (consider each of the following aspects of the article 

and rate by using circle or bold options from 1 to 5):  

 

11 The article is well-organized and conforms to the format of the 

Journal 

1   2   3   4   5  

12 The article's length is appropriate (16-20 A4 size pages) 1   2   3   4   5  

13 The article makes an appropriate use of graphs, diagrams and 

tables 

1   2   3   4   5  

14 The references used are up-to date and the format of the 

citations is in Harvard style 

1   2   3   4   5  

15 The article is written in standard language, free of spelling and 

grammar mistakes, interesting and relevant for local and 

international readers 

1   2   3   4   5  

 

 

FINAL RECOMMENDATION  (mark one of the chosen option): 

 

 Accepted 

 Conditionally accepted 

 Rejected 

 

 

If judged positively, please recommend the appropriate classification of the article:  

 

 

 Original scientific paper is a scientific paper that includes new results based on the research. 

The information given in the article can be verified by: a) Reproducing experiments and obtain 

the same/similar results or with tolerable experimental mistakes as estimated by the author 

himself; b) Repeating the author’s observations and judge his analyses; c) Checking the author’s 

analyses and deduction on which the author’s analyses are based. 

 

 Preliminary communication   is an article that includes at least one or more pieces of scientific 

information, but does not include the necessary details to check the scientific cognition. 

 

 Conference paper is an article that deals with the author’s presentation at a conference. 

 

 Review article is an article that analyzes a special scientific problem already dealt with in 

published scientific works, but his approach is original and new. 

 

 Professional paper is an article that deals with specific problems in some professional areas.  

 

 

 

 

 

 

 

 

 

 

 



 

 

GENERAL COMMENTS AND REVIEWER’S SUGGESTIONS FOR IMPROVEMENT OF 

THE ARTICLE 

 

 

General comments 

 

This is very interesting and up to date paper, but poorly written especially in the first part. Either is this 

result of a poor translation of the original text or/and the lack of knowledge of the basic public finance 

elements and terms (budget, different local revenues, difference among local and regional…). So the 

first part of the paper seems to lead to the rejection. The later quantitative analysis seems to be of a 

better quality, however, it is not completely in accordance with the previous part of the paper, 

especially literature review. There are some problems with the chapter 3 and chapter 4 also (see below). 

Furthermore, it seems that paper is not thoroughly red after being written/translated. There is also a 

possibility that different paper parts are written by different coauthors and not adequately merged. The 

final result is interesting and explained in more detail in the last chapter. The flypaper effect should be 

more thorough present already at the beginning of the paper.  

The paper needs to be rewritten and resubmitted. 

 

 

Specific comments 

 

Abstract 

The abbreviations should be in English, e.g. general allocation fund (GAF). In the Introduction the 

original terms and abbreviations should be still set, as it is now (in text or footnotes), but in the paper 

the English abbreviations should be used. 

 

Introduction 

 

„The direct impact of local autonomy policy on local government is the larger budget at the 
beginning of the fiscal year as the initial capital for local government budget independence.“ ?? 
The budget is a plan of local revenues and expenditures during the entire fiscal year. When you 
talk about larger budget, maybe you mean higher revenues - i. e. the favourable budget 
realisation already at the beginning of the year due to high fiscal autonomy (a lot of own 
revenues)? „The inicial capital“? Is that said symbolically? Or revenues are meant as a mean to 
increase capital (as well the expenditures are decreasing it (the equity) – see the 2.1. at the 
beginning)? This concept of revenues and expenditures does not seem to fit into the 
contemporary public finance (GFS). 
The paper needs language editing – e.g. „One of the fiscal balance transfers from the central 
government to regions is the general allocation funds“, „A problem that remains in local 
government expenditure in Indonesia is that the local governments depend on their local 
expenditure funding from DAU to finance overall their xpenditure.“, „The DAU concept which has 
high flexibility even without terms and conditions, and greater allocation, the local government 
will always expect a greater DAU from the Central Government“???? 
„The flypaper effect has been used to explain the tendency of government fiscal policy, especially 
in local government, that the transfers or grants from the central government are more primarily 
used than the local government expenditures funds compared to PAD, known as the flypaper 
effect“.  This sentence needs further clarification and/or language editing. It starts and ends with 
the flypaper effect. Maybe „as“ instead of „Than“ should be put here.  
 
„Covid-19 caused budget constraint on the local government fiscal“ perhaps „level“?? 
 



 

 
2. Literature review 

 

What is „fiscal interest model“? Bad translation or some specific term used in Indonesia? Is it about 

fiscal federalism? 

 

“…unconditional grants have a "price effect" and "income effect" because it allows..“?? They allow? 

 

“The large and regular transfers to local governments increase their income and makes? them…“ 
 

 

 

 

2.1. Local government expenditures 

 

“Local expenditures…are recognized as a deduction from equity…” The Indonesian Ministry is cited 

here, but this seems not to be in accordance with contemporary accounting, including the governmental 

finance. So, this specific element?? of the Indonesian/emerging countries’? public finance and 

accounting should be taken into account and explained here in more detail.?? 

 

 

 

2.4.Local government financing 

I really do not understand now what this title term means. At the beginning, as described, these are all 

financial transaction of the local government (revenues and expenditures), so it is the broadest term. 

However, in the end of the chapter it is referred as “one of the alternative sources of funding“ what? 

„…to cover the regional budget deficit (local government budget).“ Regional and local budget are not 

synonyms. Furthermore, budget deficit (regional) is not the (local) budget? I do not know whether the 

problem lies  - in the translation or in the original paper text. However, this term (2.2.) should be 

precisely defined and related to 2.1, 2.2. and 2.3. 

Maybe the alternative source of funding covers other revenues inside local government financing 

besides 2.2. and 2.3? But this should be elaborated precisely. It is precisely elaborated in Table 1, so 

this should be included here also. 
 

Last three hypotheses should be explained in more detail. Whey authors think that all three variables 
still would have a positive effect even during the Covid crisis? It could be expected (as seen later in the 
results) that the PAD has negative effect and DAU the positive one. 

 

3. Methodology 

 

Covid-19 is mentioned as a moderator only, but it is also an independent variable in the H2.  

Flypaper effect: please clarify the table explanation. 

 

 

4. Empirical data and analysis 

 

The text below Table 3 is not in accordance with the chapter 2 hypotheses. E.g. the sentence “Based on 

the results of hypothesis testing, both PAD and financing have a negative effect on local government 

expenditure.“ No, additional comments why the results are not in accordance with H1a and H1c. 

Reading this statement alone, it could be concluded that the results are completely in accordance with 



the hypotheses. However, the table data are here correct, signifying the rejection. The prediction 

column for the last three hypotheses should be in accordance with them or better explained. 

 

 

 

 

Last chapter is of a better quality. 
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